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Before the Regime 

• Insolvency practitioners were not regulated as a specialist profession. 
• The Companies Act 1993 and Receiverships Act 1993 set out classes of people who 

were disqualified from acting as insolvency practitioners, such as an undischarged 
bankrupt or person under 18 years old. 

• However, anyone else could be appointed as a liquidator, administrator, or receiver, 
even if they did not have adequate skills or knowledge required to undertake an 
insolvency engagement. 
 

Read the consequences in media: 
 Why laws need to be tougher on cowboy liquidators 
 High Court judge slashes liquidator's bill by 70 per cent for overcharging   
 Editorial: Urgent changes needed to tackle incompetent, dishonest liquidators 
 When will liquidators face greater scrutiny under law? 
 Do all Liquidators act professionally? 

 
 
 

https://www.nbr.co.nz/article/why-laws-need-be-tougher-cowboy-liquidators-gb-131994
https://www.nzherald.co.nz/business/news/article.cfm?c_id=3&objectid=12340659
https://www.stuff.co.nz/the-press/opinion/83681310/editorial-urgent-changes-needed-to-tackle-incompetent-dishonest-liquidators?rm=a
https://www.noted.co.nz/money/money-business/when-will-liquidators-face-greater-scrutiny-under-law
https://gerryrea.co.nz/do-all-liquidators-act-professionally/
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Purpose of the Insolvency Practitioner’s Regime 

The aim of the Insolvency Practitioners Regulation Act 2019 is to strengthen regulation 
of insolvency practitioners by introducing a co-regulatory licensing regime. 
 
The purpose is to: 
• Establish a robust regime that will include rigorous competence, honesty and 

integrity criteria for practitioners to obtain and retain a licence.  
• Effectively hold practitioners to account. 
• Raise the standards of insolvency practitioners’  

practice over time. 
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The need to regulate insolvency practitioners 

• Corporate insolvency law aims to provide incentives for any assets of a failed 
company to be allocated to their most efficient use. 

• A company should be rehabilitated if it is viable, but if not, it should be liquidated, 
the assets released and distributed to creditors in accordance with the law with a 
minimum of delay and expense.   

• Insolvency practitioners have a significant impact on whether those outcomes are 
achieved. 

• All practitioners are placed in a position of managing and protecting other people’s 
money and property. Consequently, insolvency practitioners must act honestly, 
fairly and impartially at all times. 
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Legislative changes 

 
• The new regulatory regime introduced by the Insolvency Practitioners Regulation 

Act 2019 came into force on 1 September 2020. 
• The Insolvency Practitioners Regulation (Amendments) Act 2019 makes a number 

of changes to the Companies Act 1993 and the Receiverships Act 1993 to reflect 
the requirements of the new legislation. This includes updated requirements for 
liquidation, receivership and voluntary administration reports. 
 

• The detail of these reports is prescribed in the Companies (Reporting by Insolvency 
Practitioners) Regulations 2020. 

• Insolvency Practitioners Regulations 2020 prescribe certain aspects of the new 
regime, such as fees, the companies levy, and information that should be included 
and searchable on the Insolvency Practitioners Register. 

http://www.legislation.govt.nz/act/public/2019/0029/latest/LMS205514.html?search=ts_act@bill@regulation@deemedreg_Insolvency+Practitioners+Regulation+Act+2019_resel_25_a&p=1
http://www.legislation.govt.nz/act/public/2019/0029/latest/LMS205514.html?search=ts_act@bill@regulation@deemedreg_Insolvency+Practitioners+Regulation+Act+2019_resel_25_a&p=1
http://www.legislation.govt.nz/act/public/2019/0028/latest/DLM2921209.html?search=ts_act@bill@regulation@deemedreg_Insolvency+Practitioners+Regulation+_resel_25_a&p=1
http://www.legislation.govt.nz/act/public/1993/0105/latest/DLM319570.html
http://www.legislation.govt.nz/act/public/1993/0122/latest/DLM327641.html?search=ts_act@bill@regulation@deemedreg_Receiverships+Act+_resel_25_a&p=1
http://legislation.govt.nz/regulation/public/2020/0147/latest/LMS358887.html
http://legislation.govt.nz/regulation/public/2020/0147/latest/LMS358887.html
http://legislation.govt.nz/regulation/public/2020/0146/latest/LMS358628.html
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Transitional period 
1 Sep 19 – 31 Aug 20 1 Sep 20 – 31 Aug 21 After 1 Sep 21 

Professional 
bodies 

Professional bodies apply to 
the Registrar for accreditation. 

Accredited bodies start issuing full 
licences and notify us of any changes to 
their licence status (ongoing). 

All transitional licences will 
expire. 

Companies 
Office 

Minimum standards for 
accreditation of professional 
bodies and licensing of 
insolvency practitioners are set 
by the Registrar. 

Companies Office start to maintain 
Insolvency Practitioners Register and 
restrict access to the Companies Register 
online insolvency module according to the 
transitional licensing eligibility rules: 
- Only licensed practitioners (and 

solvent liquidators) can make new 
appointments. 

- Those without a license may complete 
their pre-1 Sep 2020 engagements. 

Companies Register will 
apply different eligibility 
rules: 
- Unlicensed receivers and 
administrators may complete 
their pre-1 Sep 2020 
engagements indefinitely, 
however liquidators have to 
resign. 
 

Insolvency 
practitioners  

Insolvency practitioners who 
are not accredited may apply 
to the accredited bodies to 
become a member to take 
advantage of the transitional 
provisions i.e. automatic 4-
months transitional license. 

Insolvency practitioners apply to an 
accredited body for a full license by 5 
January 2021 if they want to avoid the 
transitional licence expiring. 
Non-accredited practitioners may apply 
for a full license.  

To keep their licence 
insolvency practitioners will 
have to meet prescribed 
minimum standards, file an 
annual confirmation, and 
apply for a new licence every 
5 years. 
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https://www.companiesoffice.govt.nz/all-registers/insolvency-practitioners/ 

Insolvency Practitioners Register 

https://www.companiesoffice.govt.nz/all-registers/insolvency-practitioners/
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Key Changes to the Companies Register 

• New $1 IP levy for company incorporations and annual returns 
• User account - new insolvency practitioner flag 
• New user and appointee eligibility validation rules when: 
 - filing an appointment 
 - filing a report 
 - maintaining a company 
• Insolvency dashboard: 

 - changes to the appointment screens 
 - new summary report tab and form for liquidations, receiverships and 
 voluntary administrations 

• New reminder for summary report 
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User account – view new insolvency practitioner flag 
Organisation account administrator will see read-only information 



New information is 
captured and displayed for 
liquidator appointment 

View Liquidator Appointment 

File Liquidator Appointment (1st screen) 

Liquidator’s appointment 



New information is 
captured and displayed 
for administrator 
appointment 

File Administrator Appointment (1st screen) 

View Administrator Appointment 

Administrator’s appointment 



File Receiver Appointment (1st screen) 

Where insolvency practitioner is creating a new 
receivership insolvency record (not adding a 
new appointee to an existing one), new 
information must be provided on the first 
screen. 
 
Note, there can be multiple receivership 
records per company – only applicable to 
receiverships. 

Receiver’s appointment 



New information is displayed here 
for receiver’s appointment. 
 
Note, the additional document 
will show up in the Documents 
tab. 

View Receiver Appointment 

Receiver’s appointment 
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Liquidator’s summary report – insolvent liquidation 

See the form on the next page 

New File Summary 
Report tab that will 
only be enabled 
once the final 
report is filed. 
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Liquidator’s summary  report – solvent liquidation 
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Receiver’s summary report 
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Administrator’s summary report 



The contents of this presentation and associated information on the Companies Office website should not be construed as legal 
advice. It is not intended to take the place of, or to represent the laws of New Zealand and other official guidelines or requirements.  
You are entitled to seek independent advice. 
 
The information available in this presentation or associated information on the Companies Office website is intended to provide 
general information to the public and all reasonable measures have been taken to ensure the quality and accuracy of the 
information available on or through this website. However, the Companies Office: 
 
(a) may change, delete, add to, or otherwise amend information contained on its website without notice; and 

 

(b) is not responsible for the content of other websites linked to or referenced from this website. The Companies Office neither 
endorses the information, content, presentation, or accuracy of such other websites, nor makes any warranty, express or implied, 
regarding these other websites; and 
 

(c) disclaims any and all responsibility for any inaccuracy, error, or any other deficiency in the information, and also fully excludes any 
and all liability of any kind to any person or entity (whether a user of this website or not) that chooses to rely upon the information. 

Disclaimer 



Stay in touch 
 
Queries 
 
Please email us at practitioners@companies.govt.nz  
 
Additional resources: 
• MBIE Insolvency Practitioners Working Group 
• Review of Corporate Insolvency  Law, MBIE 
• Existing problems that creditors face when dealing with insolvency practitioners, MED 
 

mailto:practitioners@companies.govt.nz
https://www.mbie.govt.nz/business-and-employment/business/regulating-entities/insolvency-review-working-group/
https://www.mbie.govt.nz/assets/be2f35bf5c/review-of-corporate-insolvency-law-2.pdf
https://www.parliament.nz/resource/en-NZ/49SCCO_ADV_00DBHOH_BILL9865_1_A178467/90e1436f74698af7a82de3a88ce3a60209c51b85
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